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SOUTH AFRICAN HELLENIC EDUCATIONAL AND TECHNICAL INSTITUTE 

 

Accounting Policies 

1. Presentation of financial statements 

The financial statements are prepared in accordance with the accounting policies approved by the Board 

as set out below. The financial statements are prepared on the historical cost basis. They are presented 

in South African Rands. 

Incorporated entities are required to prepare their financial statements in terms of a recognized 

accounting framework. The recognized framework which is compulsory in South Africa for listed entities is 

International Financial Reporting Standards (IFRS). Other entities can only use IFRS or IFRS for Small, 

medium and micro Enterprises (IFRS for SMEs). SAHETI is an unincorporated voluntary association and thus 

is allowed to adopt its own accounting framework. In the paragraphs below the effect of non-compliance 

with IFRS is discussed. 

The accounting policies must be consistent with those used in previous financial years. If there is a new 

or a change in an existing policy, this must be approved by the Board and the effect thereof clearly 

reflected in the financial statements for the year in which the change first becomes applicable. 

This is the same as IFRS 

Significant judgements and sources of estimation uncertainty: 

1.1 Land and buildings 

The fair value of Land and Buildings is not determined for the purpose of preparing the annual financial 

statements. 

Land and buildings are measured at cost less any accumulated impairment losses. 

No depreciation is provided on land and buildings. 

To comply with IFRS the fair value of land buildings must be determined and reflected in the financial 

statements for investment properties. For other Land and Buildings such as that owned by SAHETI, 

depreciation must be provided so as to write down the cost of buildings and improvements over the 

estimated useful life of the buildings to a suitable residual value. At the end of each accounting period, the 

estimates of useful life and residual values need to be re-evaluated and the value of the buildings 

recalculated taking into account the fair value at that point in time. Due to the high market value of its 

premises, SAHETI values its buildings and improvements at historical cost. The current SAHETI income 

statement serves as a record of the income and expenditure generated from the school’s main activities 

and this would be distorted if it were to comply with IFRS. 
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 1.2 Plant and equipment 

Plant and equipment are tangible items other than Land and Buildings, that are expected to be used during 

more than one financial period. 

Plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses. 

Cost includes costs incurred initially to acquire or construct an item of plant and equipment and costs 

incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognized in the 

carrying amount of an item of plant and equipment, the carrying amount of the replaced part is written 

off. 

The initial estimate of the costs of dismantling and removing an asset and restoring the site on which it is 

located is also included in the cost of plant and equipment, when such dismantling, removal and 

restoration is obligatory. 

Depreciation is provided using the straight-line method to write down the cost, to a residual value of R1 

per item over the estimated useful life of the plant and equipment as follows:  

Category   Estimated useful life 

Grounds equipment  5 years 

Furniture and fixtures  6 to 7 years 

Motor vehicles   5 years 

Sports equipment  5 years 

IT equipment   5 years 

Swimming pool    5 years 

The residual value, depreciation method and useful life of each asset are reviewed only where there is an 

indication that there has been a significant change from the above estimates. 

Gains and losses on disposals are recognized in the income statement. 

IFRS requires that depreciation rates and residual values of all items are subject to review and amendment 

(if necessary) at the end of each accounting period. This would be a costly and unnecessary exercise as far 

as SAHETI is concerned, which could also have a material effect on the presentation of the school’s income 

statement. 
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1.3 Financial instruments 

Initial measurement 

Financial instruments are initially measured at the transaction price including transaction costs. 

Financial instruments at cost 

These include loans, trade receivables and trade payables. Debt instruments which are classified as 

current assets or current liabilities are measured at the nominal value of the cash expected to be received 

or paid, unless the arrangement effectively constitutes a financing transaction. 

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine 

whether there is any objective evidence of impairment. If there is objective evidence, the recoverable 

amount is estimated and compared with the carrying amount. If the estimated recoverable amount is 

lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss is 

recognized immediately in profit or loss. 

Same as IFRS. 

Financial instruments at cost 

Commitments to receive a loan are measured at cost less impairment. 

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured 

reliably are measured at cost less impairment. 

Financial instruments at fair value 

Equity instruments that are publicly traded or whose fair value can otherwise be measured reliably, are 

measured at cost, but the fair value is reflected by way of a note in the financial statements. 

To comply with IFRS listed equity instruments must be quoted at the spot rate at the financial year end 

with movements in fair values reflected as income or expense annually in the income statement. This could 

have an undesirable impact on the income statement, which would not be beneficial to the School or its 

members. 
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1.4 Taxation 

 Income tax 

As the institute is registered as a Public Benefit Organization with the South African Revenue 

Service, its income or net surpluses from public benefit activities are exempt from income tax in 

terms of the Income Tax Act (Act 58 of 1962 as amended). In terms of current legislation, income 

from other activities is also exempt provided that this income does not exceed 5% of the total 

income of the institute. Income earning activities which fall into this category include interest, 

rental income from the mobile telephone communications tower and income from billboard 

advertising. 

Employees Tax 

There are no special exemptions for Public Benefit Organizations, which means that SAHETI must 

comply with the provisions for deduction of employees’ tax (and also Unemployment Insurance 

Fund Contributions) that would be applicable to any other business in South Africa. 

Value Added Tax (VAT) 

Net income from SAHETI’s public benefit activities (including education, fund raising and 

investment of surplus funds to provide income in support of its main activities) are exempt from 

VAT. Income from other activities (refer paragraph on Income Tax above) exceeds the threshold 

(currently R1million per annum). The Institute is registered for VAT for these activities. 

Dividends Tax and Donations Tax. 

As SAHETI is registered as a PBO, it is exempt from paying these taxes. 

No difference with IFRS 

1.5 Impairment of assets 

The institute assesses at each reporting date whether there is any indication that its assets, including 

property, plant and equipment may be impaired. 

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) 

is estimated and compared with its carrying amount. If the estimated recoverable amount is lower, the 

carrying amount is reduced to its estimated recoverable amount, and an impairment loss is recognized 

immediately in the income statement. 

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) 

is increased to the revised estimate of its recoverable amount, but not in excess of the amount that would 

have been determined had no impairment loss been recognized for the asset (or group of assets) in prior 

years. A reversal of impairment is recognized immediately in the income statement. 

No difference with IFRS 
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1.6 Capital 

SAHETI has four separate capital reserve funds which are used to provide and accumulate capital for  the 

future prosperity of the Institute. These are reflected in the statement of financial position (balance sheet) 

and movements are summarized in the statement of changes in capital. 

Retained Surplus 

Net surplus funds accumulated from the Institute's learning and other operating activities (which are not 

specified in the other funds below) are reflected as Accumulated Funds.  

Building Fund 

Building additions and improvements are funded through capital development levies and donations from 

various sources. Amounts raised are accumulated in a capital reserve fund known as the Building Fund. 

This fund is supported by a designated bank account and assets purchased or constructed. 

Bursary Funds 

Amounts received for the George Bizos and School Bursary Funds are accumulated and may only be used 

for the payment of bursaries as approved by a committee entrusted with the administration of this fund. 

Amounts received consist of designated donations received and income from investments held by the 

Bursary Fund. 

Pension surplus fund 

A Pension holiday was taken from November 2016 to October 2017.  

The Institute thus has control over surplus pension funds which are retained in case there is a deficit 

before the Fund is terminated. 

The pension surplus fund was transferred into the Retained Surplus Fund in the Statement of Changes in 

Capital. 

IFRS does not make provisions for movements in funds such as the Building and Bursary Funds, to be 

treated separately as they currently are at SAHETI. These movements would have to be reflected in the 

School’s income statement 

 

 

1.7  Deposits received for school fees  

Upon admission, a deposit equivalent to one term’s fees for each pupil is paid into a separate bank account 

kept by the school. This deposit is refundable, provided there are no fees outstanding, when either the 

education is completed or the pupil has left the school. 
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Deposits for school fees are treated as long term liabilities with the exception of those held for the current 

year’s matriculants  for whom the deposits are treated as current liabilities. 

Not different to IFRS 

1.8 Employee benefits 

Short-term employee benefits 

The cost of short-term employee benefits are recognized in the period in which the service is rendered. 

This includes termination benefits. Past service costs are recognized immediately as an expense. 

Defined contribution plans 

Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

Defined benefit plans 

For defined benefit plans the cost of providing the benefits is determined using the projected unit credit 

method. 

Not different to IFRS 

1.9 Revenue 

Revenue is measured at the fair value of the consideration received or receivable and represents the net 

amounts receivable for tuition provided in the normal course of business. Gross fees received or 

receivable are reflected by way of a note in the financial statements. 

Service revenue is recognized by reference to the stage of completion of the transaction at the end of the 

reporting period. The Stage of completion is determined by surveys of work performed. When the 

outcome of a transaction involving the rendering of services cannot be estimated reliably, revenue is 

recognized only to the extent of the expenses recognized that are recoverable. 

Interest is recognized in the Statement of Comprehensive Income, using the effective interest rate 

method. 

Dividends are recognized, in profit or loss, when payment has been received. 

IFRS requires that dividends are recognized in the income statement the company’s right to receive 

payment has been established. 


